APPLICATION FOR RELAXATION OF PROVISIONS 7.1 to 7.4 AS WELL AS 7.5 VALUE OF GROUP UNDERTAKINGS & SECURITIES IN HOLDING COMPANY
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APPLICATION FOR THE RELAXATION OF PARAGRAPH 7.1 to 7.4: VALUATION OF GROUP UNDERTAKINGS AS WELL AS THE APPLICATION FOR THE RELAXATION OF PARAGRAPH 7.5: VALUE OF SECURITIES THAT AN INSURER HOLDS IN ITS HOLDING COMPANY AS CONTAINED IN THE NOTICE ON THE PRESCRIBED REQUIREMENTS FOR THE CALCULATION OF THE VALUE OF THE ASSETS, LIABILITIES AND CAPITAL ADEQUACY REQUIREMENTS OF LONG-TERM INSURERS (“REQUIREMENTS”) IN TERMS OF PARAGRAPH 10 OF THE REQUIREMENTS WHICH WERE ISSUED IN TERMS OF PARAGRAPH 2 OF SCHEDULE 3 OF THE LONG-TERM INSURANCE ACT, 1998
A.
Instructions for completion and submission

1. This form must be properly completed and signed.  Questions must be answered either in full or not applicable (“n/a”).  The signer(s) must be duly authorised to make the application.

2. The format of this form or the wording of questions may not be changed.  However, this form may be reproduced.

3. Answers may be in writing or may be typed.

3.1
If the form is completed on a computer, -

(a)
delete the solid lines in those areas provided for answers before the answers are typed or use the overtype mode whilst the answers are typed.

(b)
rows may be inserted where insufficient space is provided for answers.

 3.2
If the form is completed by hand, should the space provided not be sufficient, the detail can be provided on a separate page, duly cross-referenced to the relevant question.
3.3
If the form that is submitted contains any changes to typed or written information, those changes must be signed.

 4.
The completed form does not need to be accompanied by any number of copies.

5.
The application must be submitted sufficiently long before the approval is needed to allow the Registrar to consider it and seek information or clarification, where necessary.

B.
General information

1.
This form is required in terms of section 3(2)(a) of the Act read with paragraph 10 of the Notice on the Prescribed Requirements for the Calculation of the Value of Assets, Liabilities and Capital Adequacy Requirements of Long-term Insurers,2003 which was issued in terms of paragraph 2 of Schedule 3 of the Long-term Insurance Act.

2.
The form must be accompanied by the fees prescribed by the Registrar in terms of section 3(2)(b)(i) and, where indicated, by the documents required in terms of section 3(2)(b)(ii) of the Act.

3.
The Registrar, in terms of section 4(2) of the Act, may by notice direct a long-term insurer (“insurer”) to furnish the Registrar, within a specified period, with specified additional information or documents.
4.
The application will not be considered favourably if it is not supported by a compelling reason(s).

5.
The application should only be lodged when the insurer requires relaxation to be financially sound or expect to be financially unsound in terms of section 29 of the Act.
C.
Legal and policy framework
Group Undertakings
1. In terms of paragraph 10 of the Requirements an insurer must apply for relaxation of the provisions contained in the Notice. The Registrar will consider an application regarding the value placed on group undertakings as detailed in paragraph 7.1 to 7.4 of the Requirements.

2. Insurers should keep the following guidelines in mind when applying:

2.1
The value of a group undertaking must be limited to the percentage of the shareholding or other ownership interest of the insurer in the group undertaking, multiplied by the lower of the fair value or net asset value of the group undertaking.
2.2
If the group undertaking is listed, the value in paragraph 2.1 may be increased by: 
A multiplied by B,
where:
A 
equals the difference between the fair value and the net asset value of the group undertaking, provided that A must be taken as nil if the net asset value is more than the fair value; 
B
equals the lower of 20% or the percentage of the holding by the insurer in the group undertaking;
2.3
If a group undertaking is not a regulated financial institution, and its fair value is less than 0,25% of the value of the liabilities of the insurer, it may be valued at fair value, notwithstanding paragraph 2.1.
2.4
If there is more than one group undertaking as contemplated in paragraph 2.3, each may be valued at fair value, provided that their combined fair value is not more than 2,5% of the value of the liabilities of the insurer.  If their combined fair value is more than 2,5% of the value of the liabilities of the insurer, only so many of them, selected by the insurer, as will have a combined fair value of not more than 2,5% of the value of the liabilities of the insurer, may be valued at fair value. The others must then be valued as required by paragraph 2.1.
2.5
The Registrar may relax the requirements listed under par. 2.1 – 2.4 above. All approvals will be for the period and conditions as determined by the Registrar.
Securities in holding company
1.
In terms of paragraph 10 of the Requirements an insurer must apply for relaxation of the provisions contained in the Notice. The Registrar will consider an application regarding the value of the securities an insurer held, directly or indirectly through a subsidiary or trust, in its holding company as detailed in paragraph of 7.5 of the Requirements.
2.
Insurers should keep the following guidelines in mind when applying:
2.1
definition of securities includes bills, bonds, debentures and debenture stock, loan stock, promissory notes, annuities, negotiable certificates of deposit, shares and share stock and other financial instruments prescribed by the Registrar
2.2
If an insurer holds securities, directly or indirectly through a subsidiary or trust, in its holding company, the value of those securities must for purposes of valuation be limited to the following: 

2.2.1
if the holding company is listed - 5% of the value of the liabilities of the insurer.

2.2.2   if the holding company is not listed - nil.
          2.3
Paragraph 2.2 applies also where the insurer, directly, or indirectly through a subsidiary or trust, holds shares in its holding company under a share incentive scheme linked to shares in its holding company.
          2.4
Paragraph 2.2 does not apply where the insurer holds securities in its holding      


company under a collective investment scheme, security instruments based on an 

index or any other similar investment scheme which is recognised generally by 


the international community of institutional investors.
         2.5
The Registrar may relax the requirements listed under par. 2.2 above. All 


           approvals will be for the period and conditions as determined by the Registrar.     


The Registrar will consider the following guidelines when an application has been                        
           received for relaxation of the value of securities in the holding company:

(a) The additional value will only be considered for securities held in relation to linked policies.

(i) With regard to listed shares in holding company, the Registrar approved the shares held, either under section 32(2) or 34(1)(e) of the Long-term Insurance Act and the insurer comply with the conditions of the approval;
3.
The application form must be accompanied with the following:

(a) Business plan in the prescribed format.

(b) Statement/declaration by the Board of Directors to the effect that they support the application and that the insurer is and will maintain its business in a financially sound condition in terms of section 29 of the Act. 

D.
Specific information

Group Undertakings
I, the undersigned, being the Public Officer of ______________________________________

___________________________________________________________________________

hereby apply for relaxation in terms of paragraph 10,  regarding paragraph 7.2 – 7.4 the value  placed on group undertakings as contained in the Notice on the Prescribed Requirements for the Calculation of the Value of Assets, Liabilities and Capital Adequacy requirement of Long-term Insurers;
The following information is provided in support of the application.
1. Give the reason(s) for this application for relaxation.
_________________________________________________________________

_________________________________________________________________

_________________________________________________________________

     2.
Provide more details of the group undertaking(s) which relaxation is required for (i.e. listed entity, regulated / non-regulated entity, business conducted by the group undertaking  
_________________________________________________________________

_________________________________________________________________

_________________________________________________________________

   3.
State the value of the assets, liabilities and capital adequacy requirement before and  including the relaxation required. 

	Effective date of information:
	____________________________

	VALUE OF

R’000
	ASSETS
	LIABILITIES
	CAR
	FREE ASSETS
	CAR COVER

	(i) BEFORE ANY RELAXATION
	
	
	
	
	

	(ii)TOTAL RELAXATION APPLIED FOR 

SUM (a) to (b)
	
	
	
	
	

	(a) Group Undertaking
	
	
	
	
	

	(b) Other
	
	
	
	
	

	(iii)AFTER APPROVED RELAXATION

(i) – (ii)
	
	
	
	
	


Securities in holding company
I, the undersigned, being the Public Officer of ______________________________________

___________________________________________________________________________

hereby apply for relaxation in terms of paragraph 10, regarding paragraph 7.5 the value of the securities an insurer held, directly or indirectly through a subsidiary or trust, in its holding company.
The following information is provided in support of the application.

1.
Give the reason(s) for this application for relaxation.
_________________________________________________________________

_________________________________________________________________

_________________________________________________________________

2.
Please furnish the name and nature of business of the holding company, including its listing (if applicable)
_________________________________________________________________

_________________________________________________________________

_________________________________________________________________

3.
Provide more details of the nature type of securities(s) which relaxation is required for (please refer to the definition of securities as defined in Schedule 1 of the Act)  
_________________________________________________________________

_________________________________________________________________

_________________________________________________________________

4.
State the value of the assets, liabilities and capital adequacy requirement before and  including the relaxation required. 
	Effective date of information:
	____________________________

	VALUE OF

R’000
	ASSETS
	LIABILITIES
	CAR
	FREE ASSETS
	CAR COVER

	(i) BEFORE ANY RELAXATION
	
	
	
	
	

	(ii)TOTAL RELAXATION APPLIED FOR 

SUM (a) to (c)
	
	
	
	
	

	(a) Securities in holding  cpy
	
	
	
	
	

	(b) Shares in holding  cpy
	
	
	
	
	

	© Other
	
	
	
	
	

	(iii)AFTER APPROVED RELAXATION

(i) – (ii)
	
	
	
	
	


5.
Express the value of the securities and / or shares that the insurer held, directly or indirectly through a subsidiary, trust or under a share incentive scheme, as a percentage of the total liabilities of the insurer. This does not apply where the insurer holds shares in its holding company under a collective investment scheme or security instrument based on an index .

	Date of information
	________________________

	
	VALUE  (R’000)

	(a) Total liabilities
	

	(b) Total value of securities in holding company as a percentage of total liabilities
	

	(c) Total value of shares in holding company as a percentage of total liabilities.
	

	(d) 5% of Total Liabilities

(0.05 multiply by (a))
	

	(e) Value of securities and shares in holding company exceeding the limited

((b) and (c) minus (d))
	

	(f) Value of securities and shares in holding company applied for to hold in addition to the Requirements 

((g) & (h))
	

	(g) Total value of securities in holding company requested for approval
 
	

	(h) Total value of shares in holding company requested for approval
 
	

	(h) Total approved value requested of securities and shares in holding company as a percentage of total liabilities

((f)) as percentage of (a))
	


6.
The value applied for securities and / or shares in the holding company will/will not1exceed any percentages specified in the regulations in respect of particular kinds or categories of assets for purposes of section 31 of the Act.
1. Delete whichever is not applicable.  An application for approval of an increase of a percentage of the investment limits in terms of section 31(1)(c) of the Act must be attached if any percentages will be exceeded.
6.
Kindly acknowledge that the total value of the securities and / or shares for which relaxation is required is held for linked policies.


_______________________________________________________________


_______________________________________________________________


_______________________________________________________________


_______________________________________________________________


_______________________________________________________________


________________________________________________________________

	
	Auditor
	Actuary

	Yes
	
	

	No
	
	


7.
Did the insurer inform its auditor/s and statutory actuary of this application?

 If the answer is “No” kindly explain.

____________________________________________________________________
_____________________________________________________________________
_____________________________________________________________________
8.
Are there any other information or documents that are relevant to this application?

	Yes
	

	No
	


. If the answer is “Yes” kindly specify the information or documents.

_____________________________________________________________________

_____________________________________________________________________

_____________________________________________________________________

9.
I hereby enclose―

9.1
the payment or proof of payment of the prescribed fee for any one approval of R5 235-00; 
9.2
a statement/declaration by the Board of Directors to the effect that they supported the application and that the insurer is and will maintain its business in a financially sound condition in terms of section 29 of the Act.;
9.3
a business plan on the prescribed  format; and
9.4
the other documents, if any, mentioned in the Part D question 8 of this form in support of the application.
10.
I certify, to the best of my knowledge, that the information given in the answers to the above questions are complete, accurate and true and not misleading in any respect.

Full forename(s) and surname of the public officer.

___________________________________________________________________________

______________________________


______________________________

SIGNATURE OF PUBLIC OFFICER
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